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Report on the Review of the Interim Condensed Financial Statements 
 

To the Shareholders of YAMAMA Cement Company  

(A Saudi Joint Stock Company) 

 

Introduction: 

We have reviewed the interim condensed financial statements of YAMAMA Cement Company (the 

Company), which comprise the interim condensed statement of financial position as at June 30, 2024, 

and the interim condensed statements of profit or loss and other comprehensive income, changes in 

shareholders’ equity and cash flows for the three-months and six-months period then ended, and notes 

to the interim condensed financial statements, including a summary of significant accounting policies 

and other explanatory information. 

Company’s management is responsible for the preparation and presentation for these interim condensed 

financial statements in accordance with International Accounting Standard 34 “Interim Financial 

Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a 

conclusion on these interim condensed financial statements based on our review. 

 

Scope of review: 

We conducted our review in accordance with International Standard on Review Engagements 2410 

“Review of interim financial information performed by the independent auditor of the entity”, as 

endorsed in the Kingdom of Saudi Arabia. A review of interim condensed financial statements consists 

of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 

analytical and other review procedures. A review is substantially less in scope than an audit conducted 

in accordance with International Standards in Auditing, as endorsed in the Kingdom of Saudi Arabia, 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion.  

 

Conclusion: 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

interim condensed financial statements are not prepared, in all material respects, in accordance with IAS 

34 (Interim Financial Report), as endorsed in the Kingdom of Saudi Arabia. 

  

 

For Al-Kharashi Co. 

 

  

 

 

Abdullah S. Al Msned 

License No. (456) 

 

Riyadh: 

2 Safar 1446H 

6 August 2024  
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1. THE COMPANY AND NATURE OF ITS BUSINESS: 

 

1.1 Establishment of Company 

YAMAMA Cement Company is a Saudi Joint Stock Company - formed by Royal Decree No. 15 dated 

13/3/1381H – and registered in Riyadh city under Commercial Registration No. 1010001578 dated 18-

4-1379H. 

 

1.2 Nature of Company's Activity 

The nature of the company's activity is the production of ordinary Portland cement, salt-resistant cement, 

clinker cement and finishing cement with industrial license No. (2370) dated 22/09/1439 H. 

 

1.3 Company's Capital 

YAMAMA Cement Company is a public joint stock company listed on the Saudi stock market. With a 

capital of SAR 2,025 million divided into 202,500,000 shares with a value of 10 riyals per share, it is 

wholly owned by individuals and public institutions. 

 

2. BASIS OF PREPARATION: 

 

2.1 Statement of compliance 

The company's interim condensed financial statements have been prepared in accordance with 

International Accounting Standard 34 “Interim Financial Reporting” as endorsed in Kingdom of Saudi 

Arabia (KSA). The interim condensed financial statements do not include all the information and 

disclosures required in the annual financial statements, and should be read in conjunction with the 

Company’s annual financial statements as at 31 December 2023. In addition, the results of operations 

for the period ended June 30, 2024 do not necessarily represent an indicator for the results of operations 

for year ending December 31, 2024. 

 

2.2 Basis of measurement 

The interim condensed financial statements have been prepared using accrual basis of accounting, going 

concern concept and under the historical cost basis, except for financial assets at fair value through other 

comprehensive income and financial assets at fair value through profit or loss which are recognized at 

fair value through other comprehensive income (related to financial assets at fair value through other 

comprehensive income) and through profit or loss (related to financial assets at fair value through profit 

or loss), and investment in associate companies which is recognized by using equity method. 

 

2.3 Functional and presentation currency 

The interim condensed financial statements have been prepared in Saudi Riyals, which is the functional 

and presentation currency for the company, all the numbers are rounded to the nearest Riyal, unless 

otherwise indicated. 

 

2.4 Significant accounting policies 

The accounting policies applied in these interim condensed financial statements are the same as those 

applied in the Company’s annual financial statements as at and for the year ended December 31, 2023.  
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2. BASIS OF PREPARATION (CONTINUED): 

2.5 Significant accounting estimates, judgements, and assumptions 

The preparation of Company’s interim condensed financial statements requires management to make 

judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets 

and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty 

about these assumptions and estimates could result in outcomes that require a material adjustment to the 

carrying amount of asset or liability affected in future periods. Estimates and underlying assumptions 

are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in 

which the estimate is revised and in any future periods affected. 

 

The significant judgements made by management in applying the Company’s accounting policies and 

key sources of estimates uncertainty were the same as those described in the financial statements for 

year ended 31 December 2023. 

 

3. PROPERTY, PLANT, AND EQUIPMENT: 

 

    

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

     

Property, Plant, and Equipment (Note 3-1)   4,555,390,159   4,593,715,651 

ADD:     

Spare Parts Machineries and Ovens   393,338,113   417,031,466 

Impairment of Spare Parts Machinery and 

Ovens* 
  (153,248,353)  (153,248,353) 

Spare Parts Machinery and Ovens Net   240,089,760   263,783,113 

   4,795,479,919   4,857,498,764 

 

*Based on the decision of the Board of Directors to form an impairment provision of Spare Parts Machinery 

and Ovens per year, the movement of the provision was as follows: 

 

    

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

     

Balance at beginning of the period/year    153,248,353   149,163,350 

Formed during the period/year    -     5,000,000 

Utilized during the year   -     (914,997) 

Balance at end of the period/year    153,248,353   153,248,353 
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3/1.  PROPERTY, PLANT, AND EQUIPMENT (continued): 

 

 

  Land 

 
Building, 

Construction 

 Plants & 

Machinery of 

the Factory 

 

Vehicles 

 

Tools 

 Furniture 

& Office 

Equipment 

 

Total 

Cost              

Balance at January 1,2024 (Audited)  12,234,510    2,824,162,133    3,653,819,500    25,794,626    13,316,068    52,786,696    6,582,113,533  

Additions during the period  -      5,673,036    20,058,065    -      594,320    1,039,693    27,365,114  

Transferred from capital work in progress 

during the period 

 -      21,766,872        -      -      21,766,872  

Disposals  -      -      (7,788,721)   (1,068,785)   -      -      (8,857,506) 

Balance at June 30,2024 (Unaudited)  12,234,510    2,851,602,041    3,666,088,844    24,725,841    13,910,388    53,826,389    6,622,388,013  

              

Accumulated depreciation              

Balance at January 1,2024 (Audited) -  647,023,031  1,271,774,023  23,916,623  8,047,987  37,636,218  1,988,397,882 

Depreciation for the period  -      41,741,866    42,260,380    412,439    361,833    2,680,950    87,457,468  

Disposals  -      -      (7,788,710)   (1,068,786)   -      -      (8,857,496) 

Balance at June 30,2024 (Unaudited) -  688,764,897  1,306,245,693  23,260,276  8,409,820  40,317,168  2,066,997,854 

              

Net Book Value  
 

 
 

 
 

 
 

 
 

 
 

 
 

Balance at June 30,2024 (Unaudited) 12,234,510  2,162,837,144  2,359,843,151  1,465,565  5,500,568  13,509,221  4,555,390,159 

Balance at December 31,2023 (Audited) 12,234,510  2,177,139,102  2,382,045,477  1,878,003  5,268,081  15,150,478  4,593,715,651 
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4. INTANGIBLE ASSETS: 
 

Intangible assets represent value of licenses and computer programs as follows: 

  

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

       

Cost:     

Balance at beginning of the period/year  20,089,328  14,561,514 

Transferred from capital work in progress during the 

period/year 
 

-    
 

5,219,400 

Additions during the period/year  469,092  308,414 

Balance at end of the period/year  20,558,420  20,089,328 

Accumulated amortization:     

Balance at beginning of the period/year   9,166,744   6,025,582 

Amortized during the period/year   1,810,726   3,141,162 

Balance at end of the period/year    10,977,470   9,166,744 

Net book value   9,580,950   10,922,584 

 
 

5. Leasing contracts 

  

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

       

Right of use assets     

Cost:     

Balance at beginning of the period/year   15,056,123   10,889,598 

Additions during the period/year   -     4,166,525 

Balance at end of the period/year   15,056,123   15,056,123 

Accumulated depreciation:     

Balance at beginning of the period/year   6,690,223   5,447,554 

Depreciation during the period/year   850,770   1,242,669 

Balance at end of the period/year   7,540,993   6,690,223 

Net book value   7,515,130   8,365,900 

 

Leasing  liabilities 

  
June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

      

     

Balance at beginning of the period/year   8,524,452   5,525,251 

Adjustment on leasing contracts during the year   -     2,947,013 

Interest charged during the period/year   101,425   52,188 

Paid during the period/year   (1,805,000)  - 

Balance at end of the period/year   6,820,877   8,524,452 

     

The current portion of leasing liabilities   1,855,903   3,410,135 

Non-current portion of leasing liabilities    4,964,974   5,114,317 
   6,820,877   8,524,452 
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6. INVESTMENTS IN ASSOCIATE COMPANIES, NET: 

 

 
Percentage 

equity % 

 June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

      

Saudi Yamani Cement Co.-Yamani 

Closed Joint Stock 
20% 

  

75,060,000 
 

 

75,060,000 

Less: Impairment of Investments   (75,060,000)  (75,060,000) 

Net, Investment in Saudi Yamani co.   -     - 

Cement Product Industry Co. Ltd. 33.33%   50,295,245   48,469,427 

    50,295,245   48,469,427 

      

 

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME: 

 

  

Percentage 

equity % 

 June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

      

Industrialization & Energy Service Co. 

(Joint Stock Co.) 
3.92% 

 

473,838,019  473,838,019 

Investments in real estate funds and 

sukuk 
  

51,534,645  54,661,081 

   525,372,664  528,499,100 
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8. RELATED PARTIES: 

 

Dealing with related parties are in ordinary scope of work for the Company. Determining the value of those 

transactions by fair value. 

 

   Nature of 

relationship    

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited)  
       

Due from Related Parties:      

Saudi Yamani Cement Co.-Yamani 

Closed Joint Stock  associate    399,690   342,948 

   399,690  342,948 

 

   Nature of 

relationship    

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited)  
       

Due to Related Parties:      

Arabian Shield Co-operative 

Insurance Co (Saudi Joint Stock) 
Insurance 

 
809,060  2,440,340 

Sahl Al-Madar Trading Co. Ltd. Development 

of logistics 

services  

455,952  329,670 

Obeikan digital solutions Co. Ltd  Procurement 

services 

development  

-     747,500 

Cement Product Industry Co. Ltd. associate   2,325,024  5,484,672 

   3,590,036  9,002,182 

 

Significant period/year end balances arising from transactions with related parties are as follows: 

 

Name of related party 
Type of 

Transactions  

 June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

      

Cement Product Industry Co. Ltd. 

Purchasing 

Packing Paper 

Bags 

 12,751,862  27,968,184 

Arabian Shield Co-operative 

Insurance Co.  

Saudi Joint Stock Co. 

Insurance  9,574,869  14,031,508 

Saudi Yamani Cement Co.-Yamani 

Closed Joint Stock 

Payment on 

behalf 
 56,742  342,948 

Mobile Telecommunication 

Company Saudi Arabia -Zain 

Communication 

services 
 973,469  1,996,924 

Obeikan digital solutions Co. Ltd 
Procurement 

services 
 747,500  -    

Sahl Al-Madar Trading Co. Ltd. 

Development 

of logistics 

services 

 1,840,320  2,087,520 
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8. RELATED PARTIES (CONTINUED): 

 

The Chairman of the Board of Directors of the Arabian Shield Cooperative Insurance Company is the 

Chairman of the Board of Directors of the company. 

The Chairman of the Board of Directors of Zain is the Chairman of the Board of Directors of the company. 

Board member of Arabian Shield Co-operative Insurance Company is Vice Chairman of the Company's Board 

of Directors. 

Board member of Obeikan Digital Solutions Company He is Vice Chairman of the Company's Board of 

Directors. 

Board member of Sahl Al-Madar Trading Company He is Vice Chairman of the Company's Board of Directors. 

 

 

9. LONG TERM LOANS: 

 

  

June 30, 2024 

(Unaudited)   

December 31, 2023 

(Audited) 

    

Saudi Industrial Development Fund  380,000,000   465,000,000 

Saudi National Bank  796,714,287   850,333,334 

Al Rajhi Bank  200,000,000    -    

Alinma Bank  120,000,000    -    

  1,496,714,287   1,315,333,334 

divided into:    

Short portion of long-term loans  403,904,762   407,666,667 

Long term portion of long-term loans  1,092,809,525   907,666,667 

  1,496,714,287   1,315,333,334 

    

 

Saudi Industrial Development Fund: 

On December 20, 2016, the Company received long-term financing which was in accordance with sharia 

laws of SAR 900 million from the Saudi Industrial Development Fund to finance the construction of a new 

Yamama cement plant in the Northern Halal area of Al-Kharj,  Riyadh. With a guaranteed mortgage of the 

new plant assets and promissory bonds for the loan to be repaid on 12 semi-annual payments. 

 

Financial Covenants - Loan from Saudi Industrial Development Fund: 

The loan agreement from the Saudi Industrial Development Fund includes certain commitments. Under the 

terms of this agreement, the management monitors the pledges periodically. 

 
Saudi National Bank: 

The company renewed the agreement signed with the Saudi National Bank. It is an Islamic Murabaha 

agreement compatible with Islamic Sharia, in which the company obtains bank facilities (long and medium-

term) in a total amount of 1,712,611,944 SAR, which is guaranteed by a promissory note. 
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9. LONG TERM LOANS (CONTINUED): 

 

Al Rajhi Bank: 

The company has bank facilities (medium and short-term) from Al Rajhi Bank for the purpose of financing 

working capital in a total amount of 300,000,000 SAR guaranteed by a promissory note. 

 

Alinma Bank: 

On March 27, 2024, the company signed an Islamic Murabaha agreement with Alinma Bank, compatible 

with Islamic Sharia, under which the company obtains bank facilities (long, medium, and short-term) in a 

total amount of 800,000,000 SAR guaranteed by the promissory note. 

 

Financial Covenants - Loan from commercial banks: 

The loan agreement includes certain commitments with the commercial banks. Under the terms of this 

agreement, the management monitors the pledges periodically. 

 

10.  GAINS FROM SALE OF PROPERTY, PLANT AND EQUIPMENT: 

 

The gains from the sale of property, plant and equipment is represented in the profits resulting from the sale 

of some accessories of the old production lines during the first six months of the year 2024 (June 30, 2023: 

SAR 20.3 million) Which has been disposed in the book during the year 2022. 

 

11.  NON-CASH ACTIVITIES: 

 

  
June 30, 2024 

(Unaudited)  

June 30, 2023 

(Unaudited) 
     

Un-Realizable Gain from Investments through other 

comprehensive income  
 

(3,126,437)  178,654 

Transfer from capital work-in-progress to assets  21,766,872  52,996,446 

Transfer from provision of employee liabilities to capital 

work-in-progress 
 332,860 

 
       332,860 

 

12.  DIVIDENDS TO SHAREHOLDERS: 

 

A. On March 25, 2024, the Board of Directors’ recommendation to distribute cash dividends in the amount 

of 202,500,000 Saudi riyals to shareholders for the financial year ending on December 31, 2023, was 

approved, at a rate of 1.00 riyals per share, which represents 10% of the nominal value of one share, 

provided that the dividend distribution had began on April 21, 2024. 

 

B. On March 20, 2023, the Board of Directors’ recommendation has been approved to distribute cash 

dividends in the amount of 202,500,000 Saudi riyals to shareholders for the year ended December 31, 2022, 

at 1.00 Saudi riyal per share, which represents 10% of the nominal value of one share, provided that the 

dividend distribution had began on April 9, 2023. 

 

13.  FAIR VALUE OF FINANCIAL TOOLS: 

 

Fair value is the amount received when an asset is sold or paid to transfer a liability in an organized 

transaction between market participants on the date of measurement. The company's financial instruments 

consist of financial assets and financial liabilities. 

The company's financial assets consist of cash and its equivalents, trade receivables, advance payments to 

suppliers, other debit balances and due from related parties. 

Financial liabilities consist of trade payables, due to related parties and other credit balances. 

The fair value of financial instruments is not significantly different from their book value, unless otherwise 

indicated. 
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14. RISK MANAGMENT: 

 

Credit risk 

Credit risk represents one party's inability to meet its obligations, resulting in the other party incurring 

financial loss. The Company is committed to managing customer-related credit risk by setting credit limits 

for each customer and monitoring existing debits. 

 

Special commission price risk 

Special commission price risk relates to the risks resulting from the fluctuation of the value of a financial 

instrument as a result of the change in the prevailing commission rates in the market, and the company is 

subject to the risk of special commission rates on its assets associated with special commissions such as 

Murabaha deposits and credit facilities. 

 

Liquidity risk 

Liquidity risks represent the company's difficulties in providing funds to meet financial instrument 

obligations. Liquidity risk results from the inability to sell a financial asset quickly at an amount equivalent 

to its fair value. The Company manages liquidity risks by maintaining cash balances with banks and 

ensuring that adequate facilities can be obtained, if necessary, to continuously cover its short-term 

obligations. 

The terms of collection include the collection of the value of the sales within a period of 30 to 60 days from 

the date of sale and that the purchases are paid within a period of 30 to 60 days from the date of purchase. 

 

Currency risk 

Currency risk resulting from the fluctuating value of financial instruments is the result of changes in foreign 

exchange rates. The company is subject to fluctuations in foreign exchange rates during its normal business 

cycle. The company did not conduct any significant transactions in currencies other than the Saudi riyal, 

US dollar and euro during the period. 

 

15. EARNINGS PER SHARE:  

 

Earnings per share for the period is calculated by dividing net profit for the period by the weighted average 

of the number of shares during the period which is as follows: 

 

 June 30, 2024 

(Unaudited) 
 

June 30, 2023 

(Unaudited) 

    

Net profit for the period attributable to Shareholders of the 

Company 199,650,479  210,707,890 

Weighted average number of shares 202,500,000  202,500,000 

Earnings per share for the period 0.99  1.04 

 

• During the period, there were no dilutive shares, so the diluted earnings per share does not differ from 

the basic earnings per share. 
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16. GEOGRAPHICAL DISTRBUTION: 
 
All of the company's assets and liabilities are located in Saudi Arabia except for investments in The Yemen-
Saudi Cement Company, which is headquartered in Yemen. 
 

17. SEGMENT INFORMATION: 
 

The company's main business is one product locally and therefore does not report on the operating sectors 

in multiple products or geographical areas. 

 

18. CONTINGENCIES AND COMMITMENTS: 
 

A.  The Company engages in commitments related to Project under implementation as of June 30, 2024, Amounted to 

SAR 887 million (as at December 31, 2023: SAR 517.4 million). 

 

 B. The potential liabilities are the value of the letters of guarantee issued to third parties by the Company, which 

amounted to SAR 76 million as of June 30, 2024, for third-party services (as at December 31, 2023: 57 million). 
 

 

19. SUBSEQUENT EVENTS: 

 

There have been no significant subsequent events since the end of the financial period that require disclosure 

or adjustment in the financial statements, except for what has already been disclosed in the accompanying 

financial statements. 

 

20. APPROVAL THE INTERIM CONDENSED FINACIAL STATEMENTS: 

 

These interim condensed financial statements were approved by the Company's Board of Directors on 5 

August 2024, 1 Safar 1446H. 
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