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YAMAMA SAUDI CEMENT COMPANY LIMITED
SAUDI JOINT STOCK COMPANY

FFTFT TSNS ESEESESEESESSSSSESZErL

Capital : S.R. 900 Million ( Fully Paid )

Head Office : Yamama Building, Batha Street, Riyadh
Head Office Phone : 4058288 ( 10 lines )

Head Office Fax : 4033292

Factories : Al - Kharj Road, Kilo 7

Factories Phone : 4951300 ( 10 lines )

Factories Fax : 4954132

Type of Products : 1) Ordinary Portland and Sulphate

~ Resistant Cement.
2) Cement Packing bags - 30 Million bags
per year (one shift/day)

Production Capacity : 2,750,000 Ton Clinker per year
(the equivalent to 2,880,000 ton cement per
year )

Address : P.O. Box 293 Riyadh
Postal Code 11411
Tlx. 401024 Yamama SJ
Membership of Chamber of Commerce 328
Commercial Register No. 1578
National Commercial Bank
Riyad Bank
Saudi Cairo Bank
Banks: Arab National Bank
Saudi American Bank
Saudi French Bank
Al Rajhi Banking & Investment Co.
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AUDITORS’ REPORT

"””’"’”"’”’”"””””’.’”””””’l
To:
The Shareholders

Yamama Saudi Cement Company Litd.
Saudi Joint Stock Company

We have audited the annexed Balance Sheet of Yamama Saudi Cement
Company Limited - Saudi Joint Stock Company as at December 31, 1994,
Statement of Income, Expenditure & Retained Earnings and Statement of Cash
Flow for the year ended on that date, and the notes thereon from 1 to 12 which
form an integral part of these financial statements prepared by the Company in
compliance with Article (123) of the Companies Act, as presented on the
computer records according to regulations of Commercial Books, presented to
us together with the information and explanations as we required.

Our examination was made in accordance with generally accepted auditing
standards and accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary to have a reasonable
degree of satisfaction to give an opinion.

In our opinion, the financial statements mentioned above as a whole present
fairly the financial position of the Company as at December 31, 1994, its results
and its Cash Flow for the year ended on that date in accordance with generally
accepted accounting standards appropriate to the circumstances of the Company
and consistently applied, and comply with the Companies Act, and Articles of
Association of the Company with respect to the preparation and presentation of
the financial statements.

The accounting records of the Company are maintained in Arabic according to
the Commercial Books code and the financial statements are in accordance
therewith.

Riyadh: February 22, 1995 G. Salah El Ayouty (32)
Ramadan 23, 1415 H. ISSA EL AYOUTY & CO.
ACCOUNTANTS & AUDITORS
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11. DEPRECIATION OF FIXED ASSETS

1993 1994
S.Rls. S.Rls.
- Buildings, Construction, Facilities & Roads. 23,572,526 23,621,071
- Plant & Machinery 38,374,727 38,704,736
- Vehicles & Conveyance 597,342 744,932
- Tools 2,650 2,103
- Furniture & Office Equipments 436,984 762,642
- Deferred Expenses 1,918,141 2,734,230
64,902,370 66,569,714
- Less: Charged to Production & Services
Divisions. -~ 61,315,548 62,103,181
3,586,822 4,466,533
12. CONTINGENT LIABILITIES
(CONTRA ACCOUNTS)
- Letters of Guarantee to the Company 100,196,800 85,528,891
- Letters of Guarantee for the third Parties 13,033,454 11,964,210
- Board of Directors' Membership Deposits
Shares 220,000 220,000
- Letters of Credits for Supplies 8,231,296 6,314,685
121,681,550 104,027,786
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7. ACCOUNTS PAYABLE-OTHERS
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- Clients - Payments against Cement under deli
- Deposits from Third Parties

- Deferred Income

- Directors' Remuneration

- Sundries

8. STATUTORY RESERVE

- Opening Balance
- Transferred this year

9. CAPITAL RESERVE

- Compensation received from the
Government against a piece of land

utilized for the Ring Road - Book Value nil.

10. OTHER RESERVES

- Opening Balance

- Transferred this year

_28-

very 83,967,636 65,069,793
128,440 125,349

1,465,783 1,511,588
2,400,000 2,400,000
22,951,189 21,538,745
110,913,048 90,645,475
120,731,521 154,488,823
33,757,302 38,065,328

154,488,823 192,554,151

7,400,635 7,400,635
48,000,000 81,000,000
33,000,000 19,000,000

81,000,000 100,000,000
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g 6. FIXED ASSETS .
# ¢
¢ 7
’
# S Cost Accumulated | Net Book Net Book 2
7 Description - Depreciation [Value 1993 Value 1994 ’
g S.Rls. S.Rls. S.Rls. S.Rls. ¢
? ’
A 7
g ;
:: ’
4 ‘
a- :
f - Lands 1,767,210 1,767,210 1,767,210 H
¢ g
g - Buildings, Constructions, z
K ]
E Facilities & Roads. 576,671,984 | 387,221,396 | 213,023,324 | 189,450,588 E
: ’
2 - Plant & Machinery 1,161,808,823 | 912,979,721 | 279,926,765 | 248,829,102 5
¢ ¢
g - Vehicles & Conveyance 11,022,087 9,538,628 1,799,740 1,483,459 f
5 - H
g - Tools 7333423 | 7,328,939 6,588 4,484 ;
4 4
5 -Fumniture & Office Equipments 13,386,554 10,704,711 2,568,344 2,681,843 é
’ :
g - Deferred Expenses 38,641,692 28,419326 4,728,300 10,222,366 E
; /
/ z
4
; 1,810,631,773 |1,356,192,721 | 503,820,271 | 454,439,052 é
[
: /
/ :
¥ H
/ /
i 5
/ /
E - Spare-parts of Machines & Kilns 151,482,532 162,913,245 %
1 A g
g - Provision for Slow moving Sparc-paﬁs (5,000,000)  (10,000,000) E
v [4
? - Material & Supplies in Transit 5,484,163 373,548 é
?
; §
g 655,786,966 607,725,845 #
= ?
? s
7 4
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? ;
4 4
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3. ACCOUNTS RECEIVABLE-OTHERS

4.

Accrued Income

Advances to Suppliers

Advances to Staff

Deposits with Third Parties

Letters of Credit for Imports

Deposits with Custom Department
Insurance Claim - Damages & Shortage of
Insured Goods.

Sundries

STOCK IN HAND

5.

Finished Products & under Processing

Primary Commodities, Packing Bags & Fuel

INVESTMENTS

Share of Cement Product Industry Company. Jeddah.

Government Development Bonds

-26-

1993 1994

S.Rls. S.Rls.
3,140,338 4,722,148
2,054,004 4,020,137
138,114 159,193
85,574 90,574
7,317,732 4,410,943
10,701,309 8,691,883
396,537 316,650
1,128,177 1,668,036
24,961,785 24,079,564
10,596,440 12,641,508
8,857,636 10,033,049
19,454,076 22,674,557
6,000,000 6,000,000
450,000,000 450,000,000
456,000,000 456,000,000
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* Plants & Machinery Spare-parts are valued & certified at cost by
the Management
2.3 Stock in Hand

Stock in hand of raw materials and unfinished products is

valued and certified by the management at cost, and finished

products at cost or market price whichever is lower.

2.4 Foreign Currency Transaction

Foreign « Currency Transactions are translated into Saudi
Riyals at the exchange rates prevailing at the time of

transaction. The outstanding balances at the year end are

5
‘\.
T T T R T MR A A R R R R R AR

T T A A AR AR R

translated into Saudi Riyals at the year end rates.

2.5 Investments

It represents shares in local Compaines and Government

Development Bonds which are kept up-till the maturity date.

Investments are valued at purchase price. A provision was
accounted for any loss.

2.6 Provision for Termination Pay

Provision has been made for end of service benefits payable to
employees accumulated from the beginning of services to the

date of these financial statements as per Saudi Labour Law
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NOTES TO THE FINANCIAL STATEMENTS AS AT
DECEMBER 31, 1994

STATUS OF THE COMPANY AND ITS ACTIVITIES

The Company is a Saudi Joint Stock Company, registered in
Saudi Arabia under C.R. # 1578. Authorized and paid up
capital is S.Rls. 900,000,000 consisting of 9,000,000 shares
at S.Rls. 100 each, owned by Saudi Individuals and
Companies. Annual production capacity is 2,750,000 tons of
Clinker produced by six Dry Kilns. The Company has also
established a paper bags factory with annual capacity of 30
million bags.

SIGNIFICANT ACCOUNTING POLICIES

Accounting Convention

2.2

The financial statements are prepared under historical cost
convention and on accrual basis.

Fixed Assets & Depreciation

Fixed assets are stated at cost, less accumulated depreciation
and are depreciated on straight line method on the annual
following rates:

- Building, Construction, facilities and Roads 3 - 10%

- Plant&Machinery 7-15%

- Vehicles & Conveyance 25%

- Tools 10%

- Furniture & Office Equipments 20%

* The deferred expenses are written off @ 20%.
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THE YEAR ENDED DECEMBER 31,1994

S DESCRIPTION Sast
INVESTING ACTIVITIES
(200,000,000) - Increase in Investments -
7,400,635 - Land Compensations -
(6,911,196) - Fixed Assets Purchased (8,960,199)
(469,728) - Deferred Improvments Cost (8,228,296)
(12,886,077) - Increase in Spare-parts (11,430,713)
645,139 - Capital Work in Progress *
(2,862,591) - Materials Purchased 5,110,615
(215,083,818) | NET CASH PROVIDED BY (23,508,593)
INVESTING ACTIVITIES
FINANCIAL ACTIVITIES
(177,090,529) - Dividend Paid (272,421,958)
(177,090,529) | NET CASH PROVIDED BY (272,421,958)
FINANCIAL ACTIVITIES
(5,221,888) | Net Increase (Decrease) in Cash & Cash Equivalents] 151,503,721
329,424,902 |- Cash and Cash Equivalents at the beginning of year 324,203,014
CASH AND CASH EQUIVALENTS AT
324,203,014 475,706,735

THE END OF THE YEAR
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STATEMENT OF CASH FLOW FOR

Notes D2 DESCRIPTION L
OPERATING ACTIVITIES
348,573,017 | - Net Profit before Zakat 393,153,280
(11,000,000) - Provision for Zakat (12,500,000)
(2,400,000) - Remuneration of Board of Directors (2,400,000)
ADJUSTMENTS FOR NON-CASH ITEMS
64,902,370 - Depreciation of Fixed Assets 66,569,714
4,676,289 - Provision for Termination Pay 4,247,332
5,000,000 - Provision for Slow-moving Spare-parts 5,000,000
CHANGES IN OPERATING ASSESTS& LIABILITIES
4,501,006 | - Accounts Receivable - Trade 14,202,542
(6,665,938) - Accounts Receivable - Others 882,221
3,246,868 | - Stock in Hand (3,220,481)
50,766 - Prepaid Expenses (142,912)
(2,035,829) | - Suppliers 669,058
(2,885,704) | - Accrued Expenses 128,912
(21,608,459) - Accounts Payable-Others (20,267,573)
3,220,323 - Zakal Provision 1,941,876
(622,250) | - Termination Pay - Paid (829,697)
386,952,459 NET CASH PROVIDED BY 447434272
OPERATING ACTIVITIES
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STATEMENT OF RETAINED EARNINGS FOR
THE YEAR ENDED DECEMBER 31, 1994

1993 1994
DESCRIPTION

S.Rls. S.Rls.
1926414 | Opening Balance 342,129
337,573,017 | - Net Profit after Zakat Provision 380,653,280
339,499,431 380,995,409
(33,757,302) | - Transferred to Statutory Reserve (38,065,328)
(33,000,000) | - Transferred to Other Reserves (19,000,000)
(270,000,000) | - Proposed Dividend (315,000,000)
(2,400,000) | - Directors' Remuneration (2,400,000)
342,129 Closing Balance 6,530,081
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STATEMENT OF INCOME FOR THE YEAR

ENDED DECEMBER 31, 1994

1993 1994
Notes DESCRIPTION
S.Rls. S.Rls,
347,007,111 | GROSS PROFIT | 381,462,328
EXPENSES
12,316,077 | - Administrative & General Expenses 12,846,166
2,926,505 | - Selling Expenses 2,505,349
11 3,586,822 | - Depreciation of Fixed Assets 4,466,533
5,000,000 | - Provision for Slow moving Spare-parts 5,000,000
4,676,289 | - Provision for Termination Pay 4,247,332
28,505,693 | TOTAL EXPENSES 29,065,380
318,501,418 | PROFIT FROM THE MAIN ACTIVITY 352,396,948
OTHER INCOME
18,400,000 | - Income from Investments 22,841,250
11,671,599 | - Sundry Income 17,915,082
30,071,599 40,756,332
348,573,017 | NET PROFIT BEFORE ZAKAT 393,153,280
(11,000,000) | - Provision for Zakat (12,500,000)
337,573,017 | NET PROFIT AFTER ZAKAT 380,653,280
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The accompanying notes (1) to (12) form an integral part of these Financial Statements.
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1993
Notes

S.Rls.

ASSETS

1994

S.Rls.

324,203,014

94,009,712
3 24,961,785
4 19,454,076

189.578

462,818,165

i

456,000,000

6 655,786,966

1,574,605,131

CURRENT ASSETS

- Cash in Hand & at Banks

- Accounts Receivable-Trade
- Accounts Receivable-Others
- Stock in Hand

- Prepaid Expenses

TOTAL CURRENT ASSETS

FIXED ASSESTS

TOTAL ASSETS

475,706,735
79,807,170
24,079,564
22,674,557

332,490

602,600,516

456,000,000

607,725,845

1,666,326,361

an integral part of these Financial Statements.
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BALANCE SHEET AS AT

i LIABILITIES 1994
S.Rls. S.Rls.
CURRENT LIABILITIES
5,842,257 | - Accounts Payable - Suppliers 6,511,315
470,141 |- Accrued Expenses 599,053
110,913,048 | - Accounts Payable-Others 90,645,475
18,895,914 | - Dividend & Dues - Shareholders 16,473,956
270,000,000 | - Proposed Dividend Profit to Shareholder 315,000,000
11,000,000 |- Provision for Zakat 12,941,876
417.121.360 TOTAL CURRENT LIABILITIES 442,171,675
14,252,184 PROVISION FOR TERMINATION PAY 17,669,819
431,373,544 TOTAL LIABILITIES 459,841,494
SHAREHOLDERS' EQUITY
900,000,000 | - Capital 900,000,000
154,488,823 | - Statutory Reserve 192,554,151
7,400,635 | - Capital Reserve 7,400,635
81,000,000 | - Other Reserves 100,000,000
342,129 | - Retained Earnings 6,530,081
1.143,231,587 | TOTAL SHAREHOLDERS' EQUITY 1,206,484,867
1,574,605,131 | TOTAL LIABILITIES & 1,666,326,361
SHAREHOLDERS' EQUITY
ﬁ
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Hence, the Board of Directors suggests the following:

First : That you approve the Board's report.

Second : That you approve the Balance Sheet as on 31/12/1994
and Statement of Income for the fiscal year ending
on same date.

Third : That you release the obligations of members of the Board
of Directors for the year 1994.

Fourth : That you approve the proposed profit appropriation for
the year 1994,

Fifth : That you approve reassigning M/S. Issa El - Ayouty &
Co., as Auditors for the fiscal year 1995 and fixing their
fees, or assigning other auditors.

Finally, the Board of Directors appreciates again your attendance
and the confidence you extend to the Board and prays Almighty
God to save the Custodian of the Two Holy Mosques King Fahad
Ibn Abdulaziz, H. R. H. Crown Prince Abdullah Ibn Abdulaziz and
H. R. H. Second Deputy Premier Prince Sultan Ibn Abdulaziz, and
guide them and their wise Government towards implementing their
plans for the common welfare of this country.

In addition, the Board of Directors, on your behalf, has the pleasure
to express many thanks and appreciation to all staff members of the
company for their hard and continuous efforts for the welfare and
prosperity of Yamama Saudi Cement Company.

Board of Directors
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; Suggested Profit Appropriation

#

¢

é SR

¢

g Net profit after deducting provision of Zakat 380,653,280
¢

¢

§ Less: Statutory Reserve 10% of profit 38,065,328
¢

'

' Balance 342,587,952
'A

¢

é Less: First dividend to shareholders at 5% 45,000,000
g —

’

% of paid capital

¢

'

/ Balance 297,587,952
[

#

2 Less: Board of Director's remuneration 2,400,000
4

/ Balance 295,187,952
4

? Plus: Profit carried forward from previous 342,129
#

]

é year after appropriation

['4

'4

' Total 295,530,081
A

4 -

/ Less: Second dividend to shareholders 270,000,000
s

; at 30% of paid capital

5

Balance 25,530,081
H

g Less: Supplementary Reserve 19,000,000
#

v

é Balance: Carried forward to next year 6,530,081
’

é We have pleasure to declare that in case your General Assembly
5 meeting approves the a/m appropriation, profit distribution to
,i. shareholders will begin Saturday 1/4/1995 (1/11/1415 H) according
5 to Circulation of H. E, Minister of Commerce No. 222/981/1322
g dated 9/3/1408 H.
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e. Total shareholders net equity SR. (1,206,484,867) compare
with SR. (1,143,231,587) of previous year.

Second: Statement of Income:

Net appropriation for this period is SR. (380,653,280) In
accordance with Article (54) of the Articles of Association of the
company, the Board of Directors suggests to be appropriated as
follows:

-10-
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Board of Directors:

In accordance with article (53) of the Articles of Association of the
company and article (74) of the companies Act of the Kingdom,
the Board of Directors would like to affirm that neither the
Chairman nor the members received any remuneration other than
what is stated in article. (54) para (4) of the Articles of Association
and except Managing Director’s stipend for his duties amounting
SR.300,000 per year.

Financial statements :

Ly
>
A R T R T A A T U T R R R R

Balance Sheet and Statement of Income for the fiscal year ended
31/12/1994 audited by Issa El-Ayouty & Co., Auditors of the
company , and compared with same items during 1993, show the
following features:

T T T T T T T T I R W
R

First: Balance Sheet:

a. The grand total of the Balance Sheet on 31/12/1994 is SR
(1,666,326,361) compared with SR.(1,574,605,131) on
31/12/1993;

b. Net value of fixed assets less depreciation total SR.
(607,725,845) compared with SR. (655,786,966)of previous
years.

c. Total current assets SR. (602,600,516) compared with SR.
(462,818,165) of previous year.

d. Total current liabilities SR. (442,171,675) compared with SR.
(417,121,360) of previous year.
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solutions to problems they may encounter or hinder their
continuation. Number of citizens employed is anticipated to grow
during the coming years.

Production & Sales:

First: Production:

The company production of cement during this report period was
(2,975,638) tons compared with (2,938,166) tons during 1993.
Thus, increased than previous year by (37,472) tons.
Production of clinker from the six kilns during 1994 was
(2,793,950) tons compared with (2,756,585) tons during 1993.
Thus, increased than previous year by (37,365) tons.

Second: Sales:

By operating all the plant machinery and equipments at their
complete production capacity. the company was able to provide
cement in Riyadh Region for all consuming categories at suitable
quantities. Also, through co-operation with both Riyadh Emirate
and Ministry of Commerce, prices of cement in the markets were
firmly controlled and setteled during the year.

The company sales of cement during 1994 was (2,978,086) tons
compared with ( 2,909,934 ) tons during 1993. Thus, increased
than previous year by (68,152) tons, equal to 2,3%. It is obvious
that the volume of sales during both years exceeds the maximum
production capacity.

-8-
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Board of Directors Report :
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Dear Shareholders,

Thank you for coming. It is pleasure to submit to your honourable
assembly our report together with the Financial Statements of your
company for the fiscal period ended 31/12/1994.

T R R RN

Updating of Computer System:

Your company was one of the first cement companies in the
Kingdom using computer system, applications of which covered
most of the company activities. In view of the recently realized
technical improvements in computer equipments and systems, and
as the company desires to keep up with this improvement, a project
has started to update the company computer system using the
modernest technical technology available in such field either in
hardware or software. Utility of this modern hardware and software
will begin by mid 1995.

Employment of Saudis:

As execution of the directions of our wise Government, and being
keen of the welfare of our country, the company devotes all its
efforts to draw the national staff and encourage them to continue.
The company succeeded to employ many of those graduated from
technical institutes and industrial secondary schools as well as
some engineers. An independant department has been established
for the purpose of citizens employment and on - job - training, to
provide them with required skills and experience, and present
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Board of Directors Report
for the Year 1994

The General Assembly in its 29th ordinary meeting to be held on
Sunday 25/10/1415H (26/03/1995) after Maghreb at Head Office,
Corhpany's Building, Batha Street, Riyadh.

LT T T T T T R R

ST SRR

LS LA L SR TS

LLE LN

LR

LA

F””"”""’l”’””"”"

A R AT R

.
? A " P - 5
AT ST AT A AT T L AT AL AT I AT TA G T T LT T TT LA LI T LA TLTGTEETELTETTTTFEETETETEETTSTFS e

5.






N

T T R R AR e A
S
3

AT LT T LRI TTTTETTEDTIETTLTT I T TTLTTI T TETFETTIS T T LT TLTETTTTH T L TIETETFFFITFTF T T I T I T T ETEITIT Ly, o,

/flf!ff]li‘fffffﬂfffa“li!ffffffffflffliffflflfil.J"I!J";l’.i".ff

BOARD OF DIRECTORS °

ST TS T T IS I T TSI T LTSI TG ETE TR LT AL TS LTS TSI EFR BT ETI IS

DI
\. x\x\i\‘mm\"'

PRESIDENT
H. H. PRINCE MOHAMMAD BIN SAUD ALKABIR

VICE PRESIDENT
H. H. PRINCE MOHAMMAD BIN ABDULAZIZ BIN TURKY

MANAGING DIRECTOR
H. H. PRINCE SULTAN BIN MOHAMMAD BIN SAUD ALKABIR

MEMBERS

H.H. PRINCE TURKY BIN MOHAMMAD BIN ABDULAZIZ BIN TURKY AL-SAUD

H.E. SHEIKH SALEH AL - ABDULAZIZ AL-RAJHI

H.E. SHEIKH SULIMAN AL - ABDULAZIZ AL -.F?AJHI

H.E. SHEIKH ABDULAZIZ IBRAHIM ALMEHANNA

H.E. SHEIKH RASHED ALMUBARAK AL MUREISHAD

ENG. MOHAMMAD BIN ABDULLAH BIN ADWAN

NATIONAL COMMERCIAL BANK

RIYADH BANK

AUDITORS: ISSA EL- AYOUTY & CO
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