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YAMAMA SAUDI CEMENT COMPANY LIMITED
SAUDI JOINT STOCK COMPANY

Capital: S. R. 900 Million (Fully Paid)
Head Office: Yamama Building, Batha Street, Riyadh
Head Office Phone: 4058288 (10 lines)
Head Office Fax: 4033292
Factories: Al-Kharj Road, Kilo 7
Factories Phone: 4951300 (10 lines)
Factories Fax: 4954132
Type of Products: 1) Ordinary Portiand and Sulphate Resistant Cement.
2) Cement Packing Pags - 3-Million bags
per year (one shift / day )

Production Capacity: 2,750,000 Ton Clinker per year
(the equivalent to 2,880,00 ton cement)

Address: P. O. Box 293 Riyadh
Postal Code 11411
Tlx. 401024 Yamama SJ
Membership of Chamber of Commerce 328
Commercial Register No. 1578

Banks: National Commercial Bank
Riyad Bank
Saudi Cairo Bank
Arab National Bank
Saudi American Bank
Saudi French Bank
Al Rajhi Banking & Investment Co.
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AUDITOR’S REPORT

TO:

THE SHAREHOLDERS

YAMAMA SAUDI CEMENT COMPANY LTD.
SAUDI JOINT STOCK COMPANY

We have audited the annexed Balance Sheet of YAMAMA SAUDI CEMENT
COMPANY LIMITED - SAUDI JOINT STOCK COMPANY, as at December
31, 1992, Statement of Income & Expenditure & Retained Earnings for the year
ended on that date, Statement of Source & Application of Funds, and the notes
thereon from (1) to (13) which form an integral part of these financial statements
prepared by the Company in compliance with Article (123) of the Companies
Act, as presented on the Computer records according to Regulations of com-
mercial Books, presented to us together with the information and explanations as
we required.
Our examination was made in accordance with generally accepted auditing stan-
dards and accordingly included such tests of the accounting records and such
other auditing procedures as we considered necessary to have a reasonable de-
gree of satisfaction to give and opinion.
In our opinion, the financial statements mentioned above as a whole present fair-
ly the financial position of the Company as at December 31, 1992 and its results
for the year ended on that date and Source & Application of funds for the year
ended on that date in accordance with generally accepted accounting principles
appropriate (o the circumstances of the Company and consistently applied, and
comply with the Companies Act, and Articles of Association of the Company
with respect to the preparation and presentation of the financial statements.
The accounting records of the Company are maintained in Arabic and according
to the Commercial Books Code; the financial statements are in accordance there-
with.
Salah El Ayouty (32)

Riyadh: February 18, 1993 ISSA EL AYOUTY & CO.

ACCOUNTANTS & AUDITIORS
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12. CONTINGENT LIABILITIES /

CONTRA ACCOUNTS
- Letters of Guarantee to the Company 128,688,429 103,734,495
- Letters of Guarantee for the third Parties 11,781,218 9,400,218
- Board of Directors’ Membership Deposits 220,000 220,000
Shares.
- Letters of Credits for Supplies 9,429,264 3,414,214

150,118,911 116,768,927

13. COMPARATIVE FIGURES

Some of Comparative figures of 1991 have been re-classified

to match the presentation of current year.
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8. ACCOUNTS PAYABLE - OTHERS

- Clients - Payments Against Cement

Under Delivery
- Deposits From Third Parties
- Deferred Income
- Director’s Remuneration

- Sundries

9. STATUTORY RESERVE

- Opening Balance

- Transrerred during the year

10. SUPPLEMENTARY RESERVE
- Transferred from 1992 Profit

11. DEPRECIATION OF FIXED ASSETS

- Buildings, Constructions, Facilities & Roads

- Plant & Machinery

- Vehicles & Conveyance

- Tools

- Furniture & Office Equipment
- Deferred Expenses

- Less: Charged to production &

Services Divisions

1992 1991
S. Rls. S. Rls.
106,188,934 33,707,051
139,755 137,015
971,466 1,202,000
2,400,000 1,200,000
22,821,352 22,815,544
132,521,507 59,061,624
95,235,050 86,489,665
25,496,471 8,745,385
120,731,521 95,235,050
48,000,000 —
30,227,309 34,147,309
60,662,635 73,295,076
413,174 234,755
4,492 7,951
289.724 321,327
21,889,018 1,319,909
113,486,352 109,326 .327
109,979,886 106,424,100
3;506,466 2,902227
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7. FIXED ASSETS
Description Cost %2?:.2‘:;?:32 N e1t9§§0k N eltgl;]mk
Value Value
S. Rls. S.Rls S. Rls. S. Rls.
- Lands 1,767,210 e 1,767,210 1,767,210
- Buildings, Constructions, 574,560,617 | 340,027,799 | 234,532,818 263,106,173
Facilities & Roads.
- Plant & Machinery 1,152,724,862 | 835,900,257 316,824,605 | 375,158,777
- Vehicles & Conveyance 9,245,015 8,196,354 1,048,661 1,239,385
- Tools 7,322,683 7,324,185 8,498 10,890
- Furniture & Office Equipment 20,327,283 19,344,070 983,213 729,196
- Deferred Expenses 29,943,668 23,766,956 6,176,712 24,721,608
1,795,901,338 | 1,234,559,621 561,341,717 | 666,743,239
- Spare-parts Of Machines & Kilns 138,596,455 127,672,989
- Capital Improvements 645,139 1,280,790
- Material & Supplies in Transit 2,621,572 422,798
703,204,883 796,119,810
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3. CASH IN HAND & AT BANKS

In Hand
Banks - Current Accounts & Deposits
Banks - Deposit against Letter of Guarrantee

4. ACCOUNTS RECEIVABLE - OTHERS

Accrued Income

Advances to Suppliers
Advances to Staff
Deposits with Third Parties

- Deposits with Custom Department

- Insurance claim - Damages &

Shortage of Insured Goods
Sundries

5. STOCK IN HAND

Finished Products & under Processing
Primary Commodities, Packing Bags & Fuel
Letter of Credits for Imports

6. INVESTMENTS

Share of Cement Product
Industry Company, Jeddah

- Government Development Bonds

- a8

1992 1991
S. Rls. S. Rls.
522,630 138,778
328,902,217 233,153,253
55 55
329,424,902 233,292,086
1,025,000 e
2,890,891 728,867
152,593 128,360
85,574 85,574
7,656,298 5,928,333
894,889 1,296,212
2,454,206 6,556,381
15,159,451 14,723,727
9,712,433 32,186,603
12,988,511 13,023,421
3,136,396 1,468,821
25,837,340 46,678,845
6,000,000 6,000,000
250,000,000 —_—
256,000,000 6,000,000




¢) Stock in Hand

Stock in Hand of Raw Material and unfinished products is valued and certified
by the management at cost, and finished products at cost or market price whichever

is lower.

d) Foreigr Currency Transaction

Foreign Currency transactions are translated into Saudi Riyals at the exchange
rates prevailing at the time of transaction. The outstanding balances at the year end

are translated into Saudi Riyals at the year end rates.

e) Investments
It represents shares in local Companies and Government Development Bonds
which are kept uptill the maturity date. Investments are valued at purchase price,

provision was accounted for any loss.

f) Provision for Termination Pay

Provision has been made for end of service benefits payable to employees ac-
cumulated from beginning of services to date of these financial statements as per
Saudi Labour Law.
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NOTES TO FINANCIAL STATEMENTS

STATUS OF THE COMPANY AND ITS ACTIVITIES

The Company is Saudi Joint Stock Company, registered in Saudi Arabia under

C. R. No. 1578. Authorized and paid up Capital is S. Rls. 900,000,000 consisting
of 9,000,000 shares at S. Rls. 100 each. Owned by Saudi Individuals and Com-
panies. Annual production capacity is 2,750,000 tons of Clinker produced by six
Dry kilns. The Company has also established a paper bag factory with annual ca-
pacity of 30 million bags.

. SIGNIFICANT ACCOUNTING POLICIES

a)

Accounting Convention

b)

The financial statemnts are prepared under the historical cost convention and on
accrual basis.

Fixed Assets & Depreciation

Fixed Assets are stated at cost, less accurnulated depreciation and are depreciated

on straight line method on the annual following rates:

- Building Construction, Facilities and Roads 3 <10/
- Plant & Machinery 7-15%
- Vehicles & Conveyance 25 %
- Tools 10 %
- Furniture & Office Equipment 20 %
- The deferred expenses is written off at 20%

- Plant & Machinery spare-parts are valued & certivied at cost by the Management
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NOTES TO FINANCIAL STATEMENTS
AS AT DECEMBER 31,1992
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FOR THE YEAR ENDED DECEMBER 31, 1992

1991 1992
DESCRITPION iy
S. Rls. S. RLS
CHANGE IN WORKING CAPITAL
- Increase [ ( decrease ) in Current Assets:
75,144,513 - Cash in Hand & at Banks 96,132,816
24,700,751 - Accounts Receivable - Trade 23,241,023
(5,317,927) - Accounts Receivable - Others ! 435,724
26,038 - Stock in Hand (10;841;505)
191,401 - Prepaid Expenses ( 150,572)
94,744,776 - Increase [ (decrease) in Current Assets: 98,817,486
- Increase [ (decrease ) in Current Liabilities S
11,171,504 - Suppliers (2,3;'6?522)
61,466 - Accrued Expenses (2,974,564)
(9,352,371) - Accounts Payable & Others ‘ (73;#5?,883)
3,945,600 - Dividend & Other Accrulas to Share holders (3;17«:9,265)
9,000,000 - Proposed Dividend (9?;000,000)
(3,185,916) - Provision for Zakat (593,761)
11,640,283 - Net Increase [ (decrease) in Current Liabilities (181;555,995)
NET INCREASE /| (DECREASE) IN
106,385,059 WORKING CAPITAL (8.2,'536,“509)
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STATEMENT OF SOURCE & APPLICATION OF FUNDS

1991 1992
DESCRITPION W
S. Rls. ~ S.RLS
L
SOURCE OF FUNDS FROM OPERATIONS
87,453,853 - Net Profit 254,964,710
- CHARGES NON - CASH ITEMS: y =
109,326,327 - Depreciation of Fixed Assets - i13,486,352
1,675,610 - Provision for Termination Pay 1,783,848
198,455,790 | FUNDS GENERATED FROM OPERATION "i370,234,9l0
APPLICATION OF FUNDS

———e- - Increase in Investements 250,000,000
4,339,394 - Fixed Assets - Purchased ‘4,740,708
. 3,330,270 - Deferred Improvements 3,344122
1,985,557 - Changing in Spareparts 10,923,466
177,053 - Capital Improvements in Processing (635,651)
38,457 - Material Purchased 2,198,774
81,000,000 - Dividend to Shareholders - 180,000,000
1,200,000 - Remuneration of Board Members ; 2,400,000
92,070,731 | TOTAL APPLICATIONS 452,971,419
106,385,059 | NET INCREASE / (DECREASE) IN  (82,736,509)

WORKING CAPITAL
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STATEMENT OF RETAINED EARNINGS FOR
THE YEAR ENDED DECEMBER 31, 1992

1991 1992
Notes DESCRIPTION
S. Rls. S. RLS.
224,707 - Opening Balance 2,858,175
6,125,000 - Transferred from Renewal & Exten-} -
sion Reserve :
87,453,853 - Net Profit after Zakat 25;5,9&;4,-‘;:10
93,803,560 257,822,885
(8,745,385) - Transferred to Statutory Reserve (25,4:96;@:71)
i - Transferred to supplementary Reserve (4&0’(}*0’&“0)
(81,000,000) - Proposed Dividend (180,000,000)
(1,200,000) - Directors’ Remuneration (2,400,000)
2,858,175 - Closing Balance 1;525’;414
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ENDED DECEMBER 131, 1992

STATEMENT OF INCOME FOR THE YEAR

1991 1992
Notes DESCRIPTION
S. Rls. - S.RLS.
112,166,404 GROSS PROFIT 285,539,201
EXPENSES
11,004,574 - Adminstrative & General Expenses 10,972,905
18,392,582 - Selling Expenses 22,716,557
11 2,902,227 - Depreciation of Fixed Assets 3,506,466
2,025,631 - Provision for Termination Pay 2,109,565
34,325,014 TOTAL EXPENSES 39,305,,493
77841390 | PROFIT FROM THE MAIN 246,233,708
ACTIVITY
OTHER INCOME
600,000 - Income from Investments 2,025,000
= - Gains on Sale of Fixed Assets 25,000
16,198,379 - Sundry Incom 14,460,679
16,798,379 16,510,679
94,639,769 i NET PROFIT BEFORE ZAKAT 262,744,387
(7,185,916) - Provision for Zakat (7,779,677)
87.453.853 NET PROFIT AFTER ZAKAT 254,964,710
The accompanying notes (1) to (13) form an integral part of these Financial Statements.
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DECEMBER 31, 1992

1991 1992
Notes ASSETS >
S. Rls. S.RLS.
CURRENT ASSETS

3 233,292,086 - Cash in Hand and at Banks 329,424,902
75,269,695 - Accounts Receivable - Trade 98,510,718
4 14,723,727 | - Accounts Recivable - Others 15,159,451
5 46,678,845 - Stock in Hane 25,837,340
390,916 - Prepaid Expenses 240,344
370,355,269 TOTAL CURRENT ASSETS 469,172,755
6 6,000,000 INVESTMENTS 256,000,000
7 796,119,816 FIXED ASSETS 703,204,883
1,172,475,085 TOTAL ASSETS 1,428,377,638

an integral part of these Financial Statements.
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BALANCE SHEET AS AT

1991 1992
Notes LIABILITIES B
S. Rls. S. RLS.
CURRENT LIABILITIES
5,531,564 |- Accounts Payable - Suppliers 7,878,086
381,281 |- Accrued Expenses 3,355,845
8 59,061,624 |- Accounts Payable - Others 132,521,507
12,807,178 |- Dividend & Dues - Shareholders 115,986,443
81,000,000 |- Proposed Dividend Profit to 180,000,000
Shareholder
7,185,916 |- Provision For Zakat 7,779,677
165,967,563 |TOTAL CURRENT LIABILITIES 347,521,558
8,414,297 PROVISION FOR TERMINATION PAY 10,198,145
174,381,860 |TOTAL LIABILITIES 357,719,703‘
SHAREHOLDERS’ EQUITY
900,000,000 |- Capital 900,000,000
9 95,235,050 |- Statutory Reserve 120,731,521
10 ———- - Supplementary Reserve 48,000,000
2,858,175 |- Retained Earnings. 1,926,414
998,093,225 1,070,657,935
TOTAL LIABILITIES &
1,172,475,085 | SHAREHOLDERS' EQUITY 1,428,377,638

The accompanying notes (1) to (13) tuem
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BALANCE SHEET AS AT
DECEMBER 31, 1992
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Hence, the Board of Directors suggests the following:

First  : That you approve the Board’s report.

Second : That you approve the Balance Sheet as on 31/12/1992
and Statement of Income for the fiscal year ending on same
date.

Third : That you release the obligations of members of the
Board of Directors for the year 1992.
Fourth : That you approve the proposed profit appropriation
for the year 1992.
Fifth : That you approve assignment of Eng. Mohammad
Bin Abdallah Bin Adwan member of the Board of Directors.
Sixth ¢ That you approve reassigning M/S. Issa El - Ayouty
& Co., as Auditors for the fiscal year 1993 and fixing their
fees, or assigning other auditors.

Finally, the Board of Directors appreciates again your attendance and the
confidence you extend to the board and prays Almighty God to save the
Custodian of the Two Holly Mosques King Fahad Ibn Abdulaziz, H. R.
H Crown Prince Abdullah Ibn Abdulaziz and H. R. H Second Deputy
Premier Prince Sultan Ibn Abdulaziz, and guide them with their wise
Government towards implementing their plans for the common welfare
of this country.

In addition, the Board of Directors, on your behalf, has the pleasure to
express many thanks and appreciation to all staff members of the com-
pany for their hard and continuous effort for the welfare and prosperity of
Yamama Saudi Cement Company.

Board of Directors

= 1S
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'PROFITABILITY RATIOS (S.R.)
3R FROM (1988 : 1992)
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1988 1989 1990 1991 1992

- PROFITABILITY PER TON AT % PROFITABILITY PERTON | | TOTAL PROFITABILITY  ESSPROFITABILITY PER TON
NON-CURRENT ACTIVITY. “ AT CURRENT ACTIVITY. ~~—  PERTON. FVAT NET INCOME.



Suggested Profit Appropriation

SR
Net profit after deducting provision of Zakat 254,964,710
-L_es_s: Statutory Reserve 10% of profit 25,496,471
Balance 229,468,239
Less: First dividend to shareholders at 5% 45,000,000
of paid capital
Balance 184,468,239
Less: Board of Director’s remuneration 2,400,000
Balance 182,068,239
Plus: Profit carried forward from previous 2,858,175
year after appropriation
Total 184,926,414
Less: Second dividend to shareholders at 15% 135,000,000
of paid capital
Balance 49,926,414
Less: Supplementary Reserve 48,000,006
Balance: Carried forward to next year 1,926,414

We have pleasure to declare that in case your General Assembly meeting
approves the a/m appropriation, profit disbursement to shareholders will

begin Saturday 24/4/1993 (3/11/1413 H), according to Circulation of H.

E, Minister of Commerce No. 222/981/1322 dated 9/3/1408 H.

- 13




Financial Statements:

Balance Sheet and Statement of Income for the fiscal year ending
31/12/1992 audited by Issa El-Ayouty & Co., Auditors of the Company,

and compared with same items during 1991, show the following features:

First: Balance Sheet

=]

. The grand total of the Balance Sheet on 31 / 12 /1992 is SR.
1,428,377,638 compared to SR. 1,172,475,085 on 31/12/1991.b. Net
value of fixed assets less depreciation total SR. 703,204,833 com-
pared to SR. 796,119,816 of previous year.

c. Total current assets SR. 469,172,755 compared to SR. 370,355,269

of previous year.

d. Total current liabilities SR. 347,521,558 compared to SR.

165,967,563 of previous year.
e. Total shareholders net equity SR. 1,070,657,935 compared to SR.
998,093,225 of previous year.

Second: Statement of Income

Net appropriation for this period is SR. 254,964,710. In-accordance with
Article 54 of the Articles of association of the Company, the Board of

Directors suggests to be appropriated as follows:

— 12



Second: Sales:

The company sales during 1992 were 2,936,484 Tons of cement com-
pared with 1,922,863 Tons during 1991. Thus, increased than previous
year by 1,013,620 Tons, equal to 52.7%.

Board of Directors:

1) In accordance with article 21 of the Article of Association of the com-
pany, the Board of Directors in its 2nd meeting held on 20/7/1992(21/
1/1413 H) assigned Eng. Mohammad Bin Abdallah Bin
Adwan a member of the Board to replace the late Sheikh Abdallah
Bin Adwan who died after devoting his life to serve his country and

your company.

2) In accordance with article 53 of the Article of Association of the com-
pany and article 74 of the Companies Act of the Kingdom, the Board
of Directors would like to affirm that neither the Chairman nor the
members received any remuneration other than what is stated in ar-
ticle 54 para 4 of the Articles of Association and except Managing

Director’s stipend for his duties amounting SR 300,000 per year.
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Today, the Board is pleased to inform your esteemed assembly that in
compliance with the instructions of our government to permanently make
this critical material available for citizens, as well as to support the stra-
tigic stock of the company. The Board decided to make use of the new
technology in cement industry in order to increase production capacity of
one of the actual kilns by 750,000 ton clinker per year reaching total
annual production capacity of the company 3.5 mil tons of clinker (3.7
mil ton cement). The company management is about to complete the
respective technical and financial studies in order to take the suitable
decission, taking into consideration that H. E. Minister of Industry &
Electricity has already approved our license to increase production

capacity.

Production & Sales:

First: Production:

The Company production of cement during this report period was
2,905,654 Tons compared with 1,933,068 Tons during 1991. Thus, in-
creased than previous year by 972,586 Tons, equal to 50.31 %.
Production of clinker from the six kilns during 1992 was 2,565,492 Tons
compared with 1,829,923 Tons during 1991. Thus, increased than pre-
vious year by 735,569 Tons, equal to 40.20%.



Board of Directors Report:

Dear Shareholders,
Thank you for coming. It is pleasure to submit to your honourable as-
sembly our report together with the Financial Statements of your com-

pany for the fiscal period ending 31/12/1992

Capacity Increase Project:

(Fifth Extension)

We indicated in our previous report that the Fourth Extension has been
completed, and that production rates of all its machinery and equipment
have reached designed capacity levels. They have kept these levels until
now. Thus, helped to releive the sharp increase on demand for cement
recently. The unique role played by your company in co-operation with
Presidency of Riyadh Region and Ministry of Commerce has the biggest
effect to control the prices and make cement available either for citizens
or ready-mix concrete factories, block plants and other projects at rea-
sonable prices as result of providing the markets of Intermediate Prov-
ince and other provinces as well with huge quantities of cement without

any increase in sales prices.
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