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YAMAMA SAUDI CEMENT COMPANY LTD.

SAUDI JOINT STOCK COMPANY

Capital :

Head Office :

Head Office Phone :
Head Office Fax :
Factories :
Factories Phone :

Factories Fax :

Type of Products :

Production Capacity :

Address :

Banks:

S.R. 450 Million ( Fully Paid )
Yamama Building, Batha Street, Riyadh
4058288 ( 10 lines )

4033292

Al - Kharj Road, Kilo 7

4951300 ( 10 lines )

4954132

1) Ordinary Portland and Sulphate
Resistant Cement.

2) Cement Packing bags - 30 Million bags
per year (one shift/day)

2,750,000 Ton Clinker per year
(the equivalent to 2,880,000 ton cement per

year )

P.O. Box 293 Riyadh
Postal Code 11411
Membership of Chamber of Commerce 328

Commercial Register No. 1578

National Commercial Bank

Riyad Bank

Arab National Bank

Saudi American Bank

El Bank Al Saudi Al Fransi

Al Rajhi Banking & Investment Co.

Saudi Investment Bank




2.3 Stock in Hand

- Raw material, packing utilities etc. and products in process are
valued at cost on the basis of moving weighted average .
- Finished products stock is valued at cost or market price -

whichever is lowest .

2.4 Foreign Currency Transactions

Foreign Currency transactions are translated into Saudi Riyals at
the exchange rates prevailing at the time of transaction. The
outstanding balances at the year end are translated into Saudi Riyals

prevailing on that date - Gains / Losses are taken into accounts .

2.5 Investments

It represents shares in local Compaines and Government
Development Bonds which are kept up-till the maturity date.
Investments are valued at purchase price, provision was accounted

for any loss.

2.6 Provision for Termination Pay

Provision has been made for end of service benefits payable
to employees accumulated from beginning of services to date of

these financial statements as per Saudi Labour Law .

. W W



NOTES TO THE FINANCIAL STATEMENTS AS AT

o

DECEMBER 31, 1999

COMPANY STATUS AND ITS ACTIVITIES

The Company is a Saudi Joint Stock Company, vide Royal Decree #

15 dated 13 - 3 - 1381 H registered in Saudi Arabia under C.R. #

1010001578 dated 18-4-1379 H .

* Authorized and paid up Capital is S.Rls. 450,000,000 for 9,000,000
shares of S.Rls. 50 per each share.

* The present annual capacity is 2,750,000 tons of clinker produced
through six dry kilns. The compony has olso establiished a paper

bags factory with annual capacity of 30 million bags .

SIGNIFICANT ACCOUNTING POLICIES

Accounting Convention

b ¥

The financial statements are prepared under historical cost

convention and on accrual basis, for Income & Expenses .

Fixed Assets & Depreciation

Fixed assets are stated at cost, less accumulated depreciation and are
depreciated on straight line method on the annual following rates:

- Building. Construction, Facilities and Roads 3 - 10 %

- Plant&Machinery 7- 15%
- Vehicles & Conveyance 25%
- Tools 10%
- Furniture & Office Equipments 20%

* The deferred expenses are written off @ 20%. & 50% .
* Plants & Machinery Spare-parts are valued at cost on the basis

of moving weighted average .




THE YEAR ENDED DECEMBER 31,1999

YEAR END

Notes Sl?:: ASSETS SI:()]:
INVESTING ACTIVITIES
250,000,000 - Sale of Investments 350,000,000
— - Purchase of Investments (250,000,000)
(17,871,800) - Purchase of Fixed Assets (25,175,905)
(10,591,696) - Deferred Expenses (10,536,998)
(4,430,339) - Variation in Stock of Spare-parts 1,429,140
(12,883,457) - Capital Work in Progress (5,116,622)
3,817,363 - Payments against L/Cs for Purchasing (506.821)
Spare parts & Supplies
706,086 - Spare parts in Transit 73,751
= Proceeds from Sale of Fixed Assats 4,500
NET CASH FLOWS FROM
208,746,157 | INVESTMENTS ACTIVITIES 60,171,045
FINANCIAL ACTIVITIES
- Repayments for Capital
(356,156,850) Reduction to Shareholders (86,204,650)
(301,174,495) - Dividend Paid to Shareholders | (264,592,934)
NET CASH FLOWS FROM
(657,331,345) | FINANCIAL ACTIVITIES (350,797,584)
- Net Increase (Decrease) in Cash &
(124,301,443) Cash Equivalents. (22,883,403)
- Cash and Cash Equivalents at the
508,579,861 |  beginning of year 384,278,418
384,278,418 | CASH AND CASH EQUIVALENTS AT 361,395,015

an integral part of these Financial Statements.




STATEMENT OF CASH FLOWS FOR

Notes |— 223 DESCRIPTION e
OPERATING ACTIVITIES
308,694,828 - Net Profit before Zakat 249,036,908
(7,800,000) - Provision for Zakat (18,449,531)
{2,200,000) - Remuneration of Board of Directors {2,400,000)
ADJUSTMENTS FOR NON-CASH ITEMS
72,380,880 - Depreciation of Fixed Assets 63,008,083
3,938,756 - Provision for Termination Pay 4,804,822
- - (gain) Loss from sale of fixed assets (4,500)
375,014,464 295,995,782
CHANGES IN OPERATING ASSETS& LIABILITIES
NET (INCREASE)/ DECREASE IN :
(11,728,902) - Accounts Receivable - Clients (372,050)
(245,310) - Accounts Receivable - Others (2,500,317)
(33,981,946} - Stock in Hand (26,286,726)
(26,558) - Prepaid Expenses (172,177
NET INCREASE/(DECREASE) IN :
(385,515) - Accounts Payable-Suppliers 3,530,713
67,114 - Accrued Expenses 38,798
5,212,649 - Accounts Payable-Others (4,597,278)
(5,739,300) - Provision for Zakat 4,032,629
(3,902,951) - Termination Paid 1,926,238
324,283,745 NET CASH FLOWS FROM 267,743,136
—————— OPERATING ACTIVITIES  ——

The accompanying notes (1) to (15) form




STATEMENT OF RETAINED EARNINGS FOR
THE YEAR ENDED DECEMBER 31, 1999

1998 1999
Note
otes S.Rls. DESCRIPTION S.RIs.
8,153,234 | Opening Balance 6,848,062
300,894,828 | - Net Profit For The Year 230,587,377
309,048,062 237,435,439
(270,000,000) | - Proposed Dividend to Shareholders | (225,000,000)
(2,200,000) | - Directors' Remuneration (2,400,000)
(30,000,000) | - Transferred to Other Reserve .
6,848,062 | Balance at the year end 10,035,439

The accompanying notes (1) to (15) form an integral part of these Financial Statements.




STATEMENT OF INCOME EXPENDITURE FOR THE YEAR

- ENDED DECEMBER 31, 1999

Notes | 1998 ' 1999

o S.Ris. DESCRIPTION SRls.
502,559,003 | SALES 465,258,593
[(225,733,783) | COST OF SALES (210,216,748)
276,825,220 | GROSS PROFIT 255,041,845

EXPENSES

12 | 14,067,517 | - Administrative & General Expenses 16,786,803
3,556,567 | - Selling Expenses 8,726,816
9,892,382 1 - Depreciation of Fixed Assets 11,944,359
3,938,756 | - Provision for Termination Pay 4,804,822
31,455,222 | TOTAL EXPENSES 42,262,800

245,369,998 | PROFIT FROM THE MAIN ACTIVITY | 212,779,045

OTHER INCOME
13 38,441,042 | - Income from Investments 16,406,389
24,883,788 [ - Sundry Income 19,851,474
{ B
63,324,830 36,257,863

308,694,828 | NET PROFIT BEFORE ZAKAT 249,036,908
(7,800,000} | - Provision for Zakat (18,449,531)

300,894,828 | NET PROFIT FOR THE YEAR 230,587,377
= =

The accompanying notes (1) to (15) form an integral part of these Financial Statements.




DECEMBER 31, 1999

1999
Notes |18 ASSETS d
S.Rls. S.Rls.
CURRENT ASSETS

3 384,278,418 | - Cash in Hand & at Banks 361,395,015
97,312,914 | - Accounts Receivable-Clients 97,684,964
4 19,898,155 | - Accounts Receivable-Others 22,398,472
5 76,372,312 | - Stock in Hand 102,659,038
461,053 | - Prepaid Expenses 633,230
578,322,852 | TOTAL CURRENT ASSETS 584,770,719
0 377,514,800 INVESTMENTS 277,514,800
7 439,092,596 FIXED ASSESTS 415,917,968
1,394,930,248 TOTAL ASSETS 1,278,203,487

an integral part of these Financial Statements.




BALANCE SHEET AS AT

Notes 1998 Liablatie & share holderes Equity 1999
S.Rls. - S.Rls.
CURRENT LIABILITIES
8,511,539 | - Accounts Payable - Suppliers 12,042,252
426,352 | - Accrued Expenses ) 465,150
8 78,002,452 | - Accounts Payable-Others 73,405,174
- Reduction of Nominal Share
93,843,150 Value Payable to Shareholders 7,638,500
- Dividend Payable & Other Dues
15,461,529 to Shareholders 20,868,595
270,000,000 | - Proposed Dividend Profit to Shareholders 225,000,000
7,800,000 | - Provision for Zakat 11,832,629
474,045,022 | TOTAL CURRENT LIABILITIES 351,252,300
26,102,028 PROVISION FOR TERMINATION PAY 28,980,612
500,147,050 TOTAL LIABILITIES 380,232,912
SHAREHOLDERS EQUITY
1 450,000,000 | - Capital 450,000,000
9 300,534,501 | - Statutory Reserve 300,534,501
10 7,400,635 | - Capital Reserve 7,400,635
11 130,000,000 | - Other Reserves 130,000,000
6,848,062 | - Retained Earnings 10,035,439
894,783,198 | TOTAL SHAREHOLDERS EQUITY 897.970,575
1,394,930,248 | TOTAL LIABILITIES & 1,278,203,487
SHAREHOLDERS EQUITY
=‘

The accompanying notes (1) to (15) form




BALANCE SHEET AS AT
DECEMBER 31, 1999







Hence, the Board of Directors suggests the following:

First __: That you approve the Board's report.

Second : That you approve the Balance Sheet as on 31/12/1999
and Statement of Income for the fiscal year ending
on same datc.

Third _: That you release the obligations of members of the
Boardof Directors for the year 1999.

Fourth : That you approve the proposed profit appropriation for
the year 1999 .

Fifth _ : That you elect the members of the Board of Directors in
accordance with articles (20) & (24) of the Articles of
Association of the company.

Sixth___: That you approve selecting the company auditors
recommended by the Verification Committee, as auditors
for the fiscal year 2000 and fixing their fees, or assigning
other auditors .

Finally. the Board of Directors appreciates again your attendance and

the confidence you extend to the Board and prays Almighty God to

save the Custodian of the Two Holy Mosques King Fahad Ibn

Abdulaziz. H. R. H. Crown Prince Abdullah Ibn Abdulaziz and H. R.

H. Second Deputy Premier Prince Sultan Ibn Abdulaziz. and guide

them and their wise Government towards implementing their plans

for the common welfare of this country.

In addition. the Board of Directors. on your behalf, has the pleasure

to express many thanks and appreciation to all staff members of the

company for their hard and continuous efforts for the welfare and

prosperity of Yamama Saudi Cement Company.

Board of Directors



Value/Mil .SR.
400

)
n
=

300

100

50

__|

NN N N NN N

Development of Realised Profit during 10 years

338

381

S
n
h

87

1990

1991 1992 1993

1994

369

383

301

1995

1996

1997

1998

1999




Suggested Profit Appropriation

Net profit after deducting provision of Zakat

Less :First dividend to shareholders at 5%

of paid capital

Balance

Less : Board of Directors remuneration

Balance

Plus : Profit carried forward from previous

year after appropriation

Total

Less : Second dividend to shareholders

at 45% of paid capital

Balance: Carried forward to next year

SR

230,587,377

22,500,000

208,087,377
2,400,000

205,687,377

6,848,062

212,535,439
202,500,000

10,035,439

We have pleasure to declare that in case your General Assembly

meeting approves the a/m appropriation, profit distribution to
shareholders will begin Saturday 8/4/2000 (3/1/1421 H) according
to Circulation of H. E. Minister of Commerce No. 222/981/1322

dated 9/3/1408 H.




Financial statements :

Balance Sheet and Statement of Income for the fiscal year ended
31/12/1999 audited by El-Sayed El-Ayouty & Co., and Saleh Ahmed
Shesha, Auditors of the company , and compared with same items during

1998, show the following features :

First: Balance Sheet:

a. The grand total of the Balance Sheet on 31/12/1999 is SR
(1,278,203,487) compared with SR.(1,394,930,248) on 31/12/1998.

b. Net value of fixed assets less depreciation total SR. (415,917,968)
compared with SR. (439,092,596)of previous year.

c. Total current assets SR.(584,770,719) compared with SR.
(578,322,852) of previous year.

d. Total current liabilities SR. (351,252,300) compared with SR.
(474,045,022) of previous year.

e. Total shareholders net equity SR. (897,970,575) compared with SR.
(894,783,198) of previous year.

Second: Statement of Income:

Net appropriation for this period is SR. (230,587,377). In accordance
vith article (54) of the Articles of Association of the company, the Board

f Directors suggests to be appropriated as follows:




Upgrading of Electrostatic Precipitators Project (Filters) :

We mentioned in 1998 report that the company is implementing a
major project to upgrade the kilns'.EP,s for about 40 million Saudi Riyals.
This project is in accordance with the government interest to protect
environment and prevent pollution all over the Kingdom.

Now,we are pleased to inform you that the project has been completed
and handed-over. Results were very excellent, and highly exceeded the

requirements of Environmental Protection Administration.

Employment of Saudis :

In continuation of the company policy to employ national staff , 115
Saudis have been employed during 1999 in the Head Office and the
factory. They got their on-job training in the company Training Center.
Many senior positions in technical departments in the factory have been
assigned to Saudis . Also some engineers and technicians were delegated
to training courses organized by the Arab Union for Cement & Building

Materials in the different cement factories outside the kingdom.

Board of Directors :

In accordance with article (53) of the Articles of Association of the
Company, and article (74) of the Companies Act of the Kingdom, the
Board of Directors would like to affirm that neither the Chairman nor the
members received any remuneration other than what is stated in article

(54) para (4) of the Articles of Association, and except Managing

Director’s stipend for his duties amounting SR 300,000 per year .




Real Picture of oven chimneys while they operate
by their full capacity after Filters development project




Development of Production & Sales during 10 years
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Second: Sales:

Company sales of cement during 1999 was (2,305,905) tons compared
with (2.423,209) tons during 1998. Thus, less by 4.8%. Although demand
on cement in Central Region has slightly increased than last year, but the
hard competition against markets of Yamama Cement Company from
other companies resulted to this decrease.

It should also be mentioned that due to the increase of Saudi cement
production after the huge extensions that started production, and to the
lack of marketing this increase in international markets because of
decline of demand and prices, the clinker stock in national companies has

raised by 53% during 1999 reaching about 9 million tons.

Year 2000 Computer Problem :

We are pleased to inform you that the year 2000 computer problem in
both the factory and Head Office. previously mentioned in 1998 report,

has been overcome without any difficulties.

Quality Certificate (1.5.0. 9002)

In our 1998 report we mentioned that the company is taking necessary

procedures of qualification for the (1.S.0. 9002) . Now the company has

completd these procedures. Award of certificate will be during 2000.




Board of Directors Report :

Dear Shareholders:

The Board of Directors thanking you for coming to attend the General
Assembly in its 34th ordinary meeting, has the pleasure to submit to your
honourable assembly the Annual Report together with the Financial

Statements of vour company for the fiscal period ending 31/12/1999.

Production & Sales:

First: Production:

Production of clinker from the six kilns during 1999 was ( 2,556,360)
tons compared with (2,762,975) tons during 1998 . Thus, less by 7.5%.
This decrease was due to the implementation of Additional Electrostatic
Precipitators (EP’s).

Production of cement during this report period was (2,311,275) tons

compared with (2,415,247) tons during 1998 . Thus, less by 4 % because

cement production is scheduled in accordance with actual sales .







Board of Directors Report
Jor the Year 1999

The General Assembly in its 34 th ordinary meeting to be held
on Monday 28/12/1420H ( 3/4/2000 ) after Maghreb at Head
Office, Company’s Building Batha Street, Riyadh
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