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YAMAMA SAUDI CEMENT COMPANY LIMITED
SAUDI JOINT STOCK COMPANY

Allowed Capital
Paid-up Capitai:
Head Office:

Head Office Phone:
Head Office FAX:
Factories:

Factories Phone:
Factories FAX:
Dammam Office:

Type of Products:

Production Capacity:

Address:

SR 1,200,000,000

SR 885,000,000

Yamama Building, Batha Street, Riyadh

4058288 (10 lines)

4033292

Al-Kharj Road, Kilo 7

4951300 (10 lines)

4954132

Buheimed Bldg., Opp. National Com-

mercial Bank, Dammam

Phone 03-832-4677 - FAX 03-832-4677

1) Ordinary Portland and Sulphate

Resistant Cement

2) Cement Packing Bags- 30 million bags
per year (one shift/day)

2,750,000 ton Clinker per year

(the equivalent to 2,880,000 ton cement)

P.O. Box 293 Riyadh

Postal Code 11411

Telex 401024 YAMAMA SJ
Membership of Chamber of
Commerce 328

Commercial Register No. 1578
National Commercial Bank
Riyadh Bank

Saudi Cairo Bank

Arab National Bank

Saudi American Bank

Al Rajhi Banking & investment Co.
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YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

Auditor’s Report

THE SHAREHOLDERS
YAMAMA SAUDI CEMENT COMPANY LTD.

We have audited the annexed Balance Sheet of YAMAMA SAUDI
CEMENT COMPANY LIMITED at December 31,1989, Profit and
Loss Account, Statement of Sources and Applications of funds for the
period from August 13,1988 to December 31,1989, and the notes thereon
(1) to (5) which form an integral part of these financial statements pre-
pared by the company in compliance with Article (123) of the Companies
Act, and presented to us together with the information and explanations
we required. Our audit was made in accordance with generally accepted
auditing standards, accordingly included such tests of the accounting
records and such other auditing procedures as we considered necessary.

In our opinion, the finfncial statements mentioned above present fairly
the financial position of the Company at December 31,1989 and its
results and sources & applications of funds for the period year ended on
that date in accordance with generally accepted accounting principles
appropriate to the circumstances of the Company and consistently
applied, and comply with the Companies Act, and Articles of Associa-
tion of the Company with respect to the preparation and presentation of
the financial statements.

Riyadh: April 4,1990.
ISSA EL AYOUTY & CO.

ACCOUNTANTS & AUDITORS
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AUGUST 13,1988 (1-1-1409 H) TO DECEMBER 31,1989

'Comparéii%;
1408 H -
SR

INCOME

21339767

e
H
%

Gross Profit

Other Income

8102322,

B

Reimbursed Provisions

Net Profit (Before Zakat) Brought Down

11

16824417

and should be read in conjunction with it.
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PROFIT' AND LOSS ACCOUNT FOR THE PERIOD
=3-,éomp'ared | ;“,'»; : ; -
Administrative &

- Management Expenses [ i
6158870 | - Salaries and Wagesities - 79;3059 75| e ”

333820
2828648

9321338

1894586

1401748

;;;;168244i7

- Material

- Other Indirect Expenses

Depreciation of Fixed Assets

Less :Charged to Operation and
Trading Account

Provisions

- For Employees Indemnities

Net Profit for The Period Carried Down

554839
3220076

o1l
50

153844559

156402224

67

29442089

463793

16360624

L 16824417

Provision For Zakat

Net Profit (After Zakat) Carried To Balance Sheet

- ; 11747985

30

2557665

. 2686308

| 144905186

26

37

08

80

51

161897645

s

© 3697936

141207250

68

12

144905186

80

Notes : From 1 to 5 form an integeral part of these financial statements




YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

\ PROFIT & LOSS ACCOUNT
FOR THE PERIOD AUGUST 13,1988 (1-1-1409 H)

TO DECEMBER 31,1989




'YAMAMA SAUDI CEMENT COMPANY LIMITED

RIYADH

STATEMENT OF SOURRCES & APPLICATIONS OF FUNDS

For The Period August 13,1988 (1-1 - 1409 H ) to December 31,1989

Sources of Funds:

- Net Incom
Non-Cash Items:

- Depreciation

- Retirement Provision

Funds Generated From Operation
Other Sources:

« Increase in

- Statutory Reserve
- Account Payable & others
- Bank Liabilities

- Retained Earnings

- Provision for Zakat

- Decrease in
- Stock in Hand & L/C

- Total Sources

-Application of Funds:
- Divdends Paid

- Decrease in Renewal & Extension Reserve
- Addition to Fixed Assets & Investments (Net)
- Decrease in Retained Earnings

- Decrease in Accounts Payable & Others

- Decrease in Bank Liabilities

- Paid from Loan

- Increase in C;ash in Hand & at Banks

- Decrease in Other Provisions

- Increase in Stock in Hand & L/C

- Increase in Accounts Receivable

TOTAT. APPITCATIONS

" 1989 (1408 H)
" S.R. S.R.

141207250 | 16360624
156195436 | 69680343
3585340 | 1044996
300988026 | 87085963
- 1636063 | 1327163
19497440 -

70330 ~

- - 11044473
-+ 3234145 6807
| 53060628
325426004 | 153425034
16360624 | 13271636
135000000 | " —

53556596 | 1561418
12225438 .

Eo 2380425
L 10766777
i00000000 100000000
f67971865 16324956
;51119781: —-

12002308 -

27189392 | 9119822




3 . Investments (at Cost)

It represents the Company’s share in Cement Products Industry Company
Limited, Jeddah, 6000 shares at SR 1000 each.

4 . Reimbursed Provisions (S.R. 1,119,781)

— A provision was made to cover the investment loss realised. This loss
was offsetted against the profits realized later, so the provision was
allocated as income.

— No income was generated from this investment for the period.

5 . Comparative Figures

Relating to the change of the financial statements closing date to be as per
Gregorian Calender instead of Hijry, a long period of 16.5 months had
been applied, so it has to be noted for comparison with income &
expenses for the previous year.




YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

Building Construction, facilities and Roads 3-10 %

Plant & Machinery 7-15%

Vehicles 25 %

- Tools 10 %

- Furniture & Office Equipments 20 %

i) The deferred expenses is written off 20 %

iii) Plants & Machinery spare-parts was valued & certified by
management (at cost).

¢) Stock in Hand.

Stock in Hand of raw material and unfinished products is valued and cer-
tified by management at cost. Finished products at cost or market price
which ever is lower.

d) Foreign Currency.

Foreign Currency transactions are translated into Saudi Riyals at the
exchange rates prevailing at the time of transaction. The outstanding
balances at the year end are translated into Saudi Riyals at the year end
rates.

¢) Employees Indemnities Provision.

It represents Balance due to employees for period 27-6-1987 (1-11-
1407 H) upto 31-12-1989. Dues before this period had been credited to
the staff current accounts — accounts payable.




Notes to Financial Statements As at December 31,1989

1 . Status of the Company and its activities

The Company is Saudi Joint Stock Company. registered in Saudi Arabia
under C. R. No. 1578. Authorised Capital is SR 1,200,000,000 consisting
of 12,000,000 share at SR 100 each and the paid capital is SR 885,000,000,
Owned by Saudi Individuals, Companies and similar. Annual production
capacity is now 2,750,000 Tons of Clinker produced by six Dry Kilns. The
Company also established paper bags factory with annual capacity of 30
millions bags.

2 . Significant Accounting Policies

a) Regulatory.

The Company follows the accounting and reporting guidelines prescribed by
the Saudi Companies Act. The financial statements are prepared under the
historical cost convention and on accrual basis.

b) Fixed Assets & Depreciation.

i) The cost of fixed assets is written off on straight line basis by the fol-

lowing rates :
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“YAMAMA SAUDI CEMENT COMPANY LIMITED

AT DECEMBER 31, 1989 ASSETS

C’ompar:e'd)“

1408 H
SR

gl

1115699594 B/F

| INvESTMENT AT COST:
6000}00'03:‘; - The Company’s Share of the Capital

of Cement Products Industry Limited
STOCK

5019247 - Unfinished Products
5449933 | - Finished Products

10469180
583“_3-:78"? L/C Margins & Payments
11052558

29814059 ACCOUNTS RECEIVABLE TRADE
- | & OTHERS
CASH IN HAND & BANKS:

86472 - In Hand
25231990 | - At Banks
. 25318462

3 # . : Jaewa o
it - -

CONTRA ACCOUNTS

- 1187884673,
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RESERVES

- For Employees Indemnities

- For Zakat
- Others

LONG TERM LOANS:

- Saudi Industrial Development Fund

BANK LIABILITIES

ACCOUNTS PAYABLE & OTHERS :

4.,
JIER

3

Py
Py

PRt SN

Bhaa

PR -+

i

@

- Payables - Trade & Others
- Dividends & dues to Shareholders

CONTRA ACCOUNTS

20

hoern

P

Wi e

iy s B
18

i B oa o B
oy :

8141385

s

®

&
&

0

e
e
11

Sl

F e

L
§8
ey

g
@

18756323

68

[

1992

#
&

ey
Wb ge

39




YAMAMA SAUDI CEMENT COMPANY LIMITED
L RIYADH A

DECEMBER 31, 1989 ASSETS

Accumulated &

Compared | Dépreciation

1408H At 31-12 - 198
SR —
|H

| FIXED ASSESTS

1767210 - Land 00|

~ { - Building Construction
152377104 { Facilities & Roads

216033846 | - Plant & Machinery

72 {
051
| - Vehicles & Transport
195434-| Equipments

36787 | - Tools

)9 (54|
Q03: _

- Furniture & Office ‘ . i
2349020 | Equipments 92 92 T 18074,122 67
20870733 | - Deferred Expenses 21573912 705’ %‘ffj;.:1018377 65|
393630134 1783626798 |31 | 907273097 |06

.| Spare Parts for Machinery ‘
125419168 | Equipments Valued by the Management

( { PROJECT IN PROGRESS
1789155 | - Capital Work in Progress
| EXTENTION WORKS
- 130905785 | - Down Payments to Contractors
4304220@_7 /| -L/C for purchasing Fixed Assets

1478807

3149349 1 - Material in Transit

- 30383936 | - Other Capital Expenses
594861137

1 115 699 594| TOTAL FIXED ASSETS

1115 699 594
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LIABILITIES

;%;;Cglﬁpared
1408 H
S.R

1200000000

!‘-7
SN

885000000

AUTHORISED CAPITAL
ISSUED & PAID UP CAPITAL :

- 7,500,000, Shares SR 100 each fully paid

| - 4,500,800, Shares SR 100 each increase

according to Resolution of Extra Ordinary
General Assembly held on 9-6-1407 H, paid
only SR 30 for each

- For 12,000,000 Shares

- 60756070
- 41125000

101881070

12322350
16360624

" 28682974

1015564044

1015564044

RESERVES

- Statutory Reserve

- Renewal & Extention Reserve

PROFIT & LOSS ACCOUNT:

- Retained Earnings

- Add : Profit for the period

TOTAL SHARE-HOLDER’S EQUITY

18

SR

.1 1.200°000 000

156425 000,

e

62392132

.|+ 885000000

. 96911

14120725012

68517 132

C/F

. 141304 161

00

58

72

1 094,821 294

30

1:094:821 294.

30-




YAMAMA SAUDI CEMENT COMPANY LIMITED
: RIYADH

BALANCE SHEET AT

DECEMBER 31, 1989
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YAMAMA SAUDI CEMENT COMPANY LIMITED

RIYADH

b ) Whereas the shares of every shareholder in this increase
may not necessarily be divided by three for the purpose of
combination, leaving fractions of 1/3/ or 2/3 share, the total
fractions are equal to 189 complete shares. We suggest to
sell these shares by auction in favour of fractions owners
and only to actual shareholders with coordination with
Ministry of Commerce.

To approve settlement of unpaid part of the capital
increase shares totaling SR: 15 Million (at SR: 10 each
share) from shareholders dividends of the period ending 31/
12/1989.

SECOND:

To approve adding the following phrase to the actual text of
article 6 of the Articles of Association of the Company.

i ) As per decision of the General Assembly Extra-ordinary
Meeting held on 12/5/1990 (17/10/1410 H) the capital of
the Company has been limited to SR: 900 Million divided
to 9.000.000 shares, each at SR: 100.

THIRD:

To approve ammendment of article 53 of the Articles of Associa-
tion of the Company regarding dates of publishing the Balance
Sheet, Profit & Loss Account, Board of Directors Report and
Auditor’s Report to conform with article 89 of the Companies
Act.

Board of Directors

15



BOARD OF DIRECTOR’S REPORT

To The General Assembly in its 10th Extra.ordinary Meeting to be held
after closing the General Assembly 24th ordinary meeting held on Satur-
day 12/5/1990 (17/10/1410 H) at Head Office. Company’s Building,
Batha Street, Riyadh.

Dear Shareholders,

Based on the vast studies made by the Company Management which
revealed that limiting the declared capital to SR: 900 Million is sufficient
to achieve Yamama Cement goals, The Board would like to limit the
declared capital to SR: 900 Million. And thus to call sharcholders to pay
only SR: 15 Million so that the paid-up capital will be the same declared
capital.

Hence, the Board of Directors suggests to your honourable meeting the
following:

FIRST :

To approve limiting the Company declared capital to SR: 900
Million instead of SR: 1200 Million. To execute this, and in the
sametime achieve equality among shareholders according to
article 145 of the Companies Act, it is necessary to approve the
following procedures:

a ) Tocombine every three shares of the Fourth capital increase
each paid SR: 30, to form one Share paid SR: 90. Thus, total
shares of this increase will be 1,500,000 shares instead of
4,500,000 paid of which SR: 135 Million.




YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

Hence, the Board of Directors suggests the following :

First : That you approve the Board’s report.
Second: That you approve the Balance Sheet and Profit & Loss Account
for the period 31/8/1988 (1/1/1409 H) to 31/12/1989.
Third : That you release the obligations of members of the Board of
Directors for the a/m period.
Fourth: That you approve the proposed profit appropriation for the
period ending 31/12/1989.
Fifth : That you approve reassigning M/S. Issa El-Ayouty & Co.. as
Auditors for the fiscal year 1990 and fixing their fees, or assign-
ing other auditors.

13



Suggested Profit Appropriation

S.R.

Net profit after deducting provision of Zakat 141,207,250
Statutory Reserve 10% of profit 14,120,725
Balance 127,086,525

Less: First dividend to sharcholders at 7% of paid up

capital for the period (about 16.5 months) at
5% year. 61,950,000
Balance 65,136,525
Less: Board of Director’s remuneration 1,650,000
Balance 63,486,525

Plus: Profit carried forward from previous year

after appropriation 96,912
Total 63,583,437
Less: Second dividend to shareholders at 7% of
paid up capital 61,950,000
Balance: Carried forward to next year 1,633,437

12



YAMAMA SAUDI CEMENT COMPANY LIMITED
: RIYADH

Financial Statements:

First: Balance Sheet

Balance Sheet and Profit and Loss Accounts for the fiscal period ending
31/12/1989 were audited by Issa E1-Ayouty & Co., Auditors of the com-
pany. The main features are to follow:

a ) The grand total of the Balance Sheet on 31/12/1989 is SR:
1,192.,409,396 compared to SR: 1,187,884.673 on 30/12/1408 H.

b ) Net value of fixed assets less depreciation total SR: 1,013,060,753
compared to SR: 1,115,699,594 of previous year (1408 H).

¢ ) Total balance of accounts receivable SR: 57,003.451 compared to
SR: 29,814,059 of previous year (1408 H).

d ) Total shareholder’s net equity SR: 1,094,821,294 compared to SR:
1,015,564,044 of previous year (1408 H).

e ) Total balance of accounts payable SR: 79,995,865 compared to SR:
69,264,009 of previous year (1408 H).

Second: Profit & Loss Account.

Net appropriation for this period is SR: 141,207.250. In accordance with
article 54 of the Articles of Association of the Company, the Board of
Directors suggests to be appropriated as follows:




Board of Directors

In accordance with article 53 of the Articlesof Associationof the company
and article 74 of the Companies Act of the Kingdom, the Board of Direc-
tors would like to affirm that neither the Chairman nor the members
received any remunerations other than what is stated in article 54- para
4 of the Articles of Association and except Managing Director’s stipend
for his duties.




YAMAMA SAUDI CEMENT COMPANY LIMITED
i e

Thus, the Annual Sales Average during this report period has been
increased than previous year (1408 H) by 33.7%. The company manage-
ment is saving no efforts in order to continue this increase during the next
year 1990.




Description Report Period 1408 H Increase

Ton Ton Ton
2,947,131 996,317
Monthly Production Average 178.600 83,300 85.600

Annual Production Average 2,143,400 996,317 1,147,083

Actual Production

Thus, the Annual Production Average of Clinker production during this
report period has been increased than previous year (1408 H) by 115%

(Remark: About 482000 Tons of Clinker have been drawn from stock of
end 1407 H as well as production of Kilns on 1408 H to produce cement
required to cover demand on cement during previous year (1408 H). This
has been clarified in the previous report).

Second: Sales

The company sales during this report period have been increased com-

pared with sales of previous year (1408 H) as shown in the following
table:

Description Report Period 1408 H Increase

Ton Ton Ton
Actual Sales 2.961,954 1,611,021
Monthly Sales Average 179,500 134,250 45,250

Annual Sales Average 2,154,000 1,611,000 543,000




YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

Production & Sales:

First: Production

a .) Production of Cement

In view of the increase of demand on cement produced by the company
due to the high confidence placed by consumers. Production of both

Ordinary and Sulphate Resistant cement has been increased during this
report period (about 16.5 months) compared with previous year 1408H

(12 months), as being obvious from the following table.

Description Report Period 1408 H Increase

Ton Ton Ton
Actual Production 2,993,000 1,573,890
Monthly Production Average 181,400 131,200 50,200

2,176,700 1,573,890 602,810

Annual Production Average

Thus, the Annual Production Average of cement production during this

report period has been increased than previous year (1408 H) by 38.3%

b .) Production of Clinker

Due to regularity of operating new Kiln No. 6 (Fourth Extension)as from
the begining of report period on 1/1/1409 H (13/8/1988) production of
Clinker has been hugely increased compared with previous year
(1408 H) as shown in the following table.




Board of Director’s Report:

Dear Shareholders,

Thank you for coming. It is pleasure to submit to your honourable assem-

bly our report together with the Financial Statements of your company for
the fiscal period ending 31/12/1989.

Fourth Extension:

Experimental commissioning of machinery and equipment of Fourth
Extension has already been completed. The last of which has been success-
fully made. which was the performance test of Kiln 6, on 5/11/1989. Pre-
liminary acceptance certificate will be issued in the Second quarter of 1990.

We are also pleased to announce that production rates of all machinery and
equipment of the fourth extension have reached designed capacity levels
and have kept these levels till now.




YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

Board of Director’s Report
For the Period 13/8/1988 (1/1/1409 H) To 31/12/1989.

T'he General Assembly in its 24th ordinary meeting
to be held on Saturday 17/10/1410 H (12/5/1990)
after Maghreb at Head Office, Company’s Building,
Batha Street, Riyadh.




YAMAMA SAUDI CEMENT COMPANY LIMITED

RIYADH

BOARD OF DIRECTORS

PRESIDENT
H.H. PRINCE MOHAMMAD BIN SAUD ALKABIR

VICE PRESIDENT
H.H. PRINCE MOHAMMAD BIN ABDULAZIZ BIN TURKY

MANAGING DIRECTOR
H.H. PRINCE SULTAN BIN MOHAMMAD BIN SAUD ALKABIR

MEMBERS:

H.H. PRINCE TURKY BIN MOHAMMAD BIN ABDULAZIZ BIN TURKY AL-SAUD

H.E. SHEIKH ABDALLA BIN ADWAN

H.E. SHEIKH SALEH AL-ABDULAZIZ AL-RAJHI

H.E. SHEIKH SULIMAN AL-ABDULAZIZ AL-RAJHI

H.E. SHEIKH ABDULAZIZ IBRAHIM ALMEHANNA

H.E. SHEIKH RASHED ALMUBARAK AL MUREISHAD

NATIONAL COMMERCIAL BANK

RIYAD BANK

AUDITORS: ISSA EL-AYOUTY & CO




YAMAMA SAUDI CEMENT COMPANY LIMITED
RIYADH

YAMAMA SAUDI CEMENT COMPANY LTD
SAUDI JOINT STOCK COMPANY

RIYADH - KINGDOM OF SAUDI ARABIA

ANNUAL REPORT
AND FINANCIAL STATEMENTS
For the Period
13/8/1988 (1/1/1409 H) To 31/12/1989

Allowed Capital: 1200,000,000 Riyals
Paid-up Capital: 885,000,000 Riyals
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